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The candidates shall limit their answers precisely within the
answer-book (40 pages) issued to them and no supplementary/
continuation sheet will be issued.
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PART-A
(¥TT-37)

Note : Attempt all questions. All questions are compulsory. Each

question carries two (2) marks.
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1. (1) Who is a financial manager?
(i) What is profit planning? How is it related to finance
function?

(i) Briefly explain the nature of financing decisions.
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(iv) What is the difference between independent and
contingent investments?
(v) Explain the concept of value-additivity in the NPV
method.
(vi) What is the significance of the gross concept of working
capital?
(vii) What are the dangers of excessive working capital?
(vii) Illustrate the arbitrage process as explained by MM.
(ix) What is meant by financial and operating flexibility?
(x) Define ownership restructuring.
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